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U NN E C E S S A R Y  CA SHING O F  SE RIES E S A V I N G S  BONDS

To a ll  I s s u i n g  and P ay i ng  A gen ts  f o r  U n i t ed  S t a t e s
Sav ings  Bonds in the Second  Fe d e ra l  R e s e r v e  D i s t r i c t :

On t h e  r e v e r s e  s i d e  o f  t h i s  c i r c u l a r  i s  a c o p y  o f  a l e t t e r  

f r o m  MR. E. F.  BARTELT. F i s c a l  A s s i s t a n t  s e c r e t a r y  o f  t h e  T r e a s u r y ,  

e n l i s t i n g  y o u r  a s s i s t a n c e  i n  e l i m i n a t i n g  u n n e c e s s a r y  c a s h i n g  o f  o u t 

s t a n d i n g  S e r i e s  E s a v i n g s  b o n d s .

Y o u r  c o o p e r a t i o n  c a n  h e l p  o w n e r s  o f  S e r i e s  E s a v i n g s  b o n d s  

t o  r e c o g n i z e  t h a t  c a s h i n g  o u t s t a n d i n g  b o n d s  i n  o r d e r  t o  s w i t c h  t o  t h e  

new b o n d s  may be  b o t h  u n n e c e s s a r y  and i l l  a d v i s e d .

A d d i t i o n a l  c o p i e s  o f  t h i s  c i r c u l a r  and o f  T r e a s u r y  C i r c u l a r  

No. 6 5 3 ,  r e v i s e d  A p r i l  29 .  1952 .  r e f e r r e d  t o  i n  Mr. B a r t e l t ’ s  l e t t e r ,  

w i l l  be f u r n i s h e d  u p o n  r e q u e s t .

ALLAN SPROUL.

P r e s i d e n t .
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TREASURY DEPARTMENT
WASHINGTON

May 5, 1952

TO PAYING AMD ISSUING AGENTS FOR UNITED STATES SAVINGS BONDS:

The in crea se  in  the in te r e s t  rates  on S eries E Savings Bonds issued  on 
and a f t e r  May 1 , which was announced on A p r il 29, may ra ise  a question  in  the 
minds o f  some bond owners whether they should cash any o f  th e ir  bonds issued 
p r io r  to  May 1 in  order to  re in vest the proceeds in  one o f  the new S eries E 
bonds*

I t  i s  b e lie v e d  th at paying and issu in g  agents f o r  United States Savings 
Bonds are in  a p o s it io n  to  render a valuable serv ice  to  th e ir  customers in  
order to  avoid  i l l -a d v is e d  cashing o f  S eries  E bonds which were issued  p r io r  
to  May 1, and p a r t ic u la r ly  those which are more than 4 months old* S p ecia l 
a tte n tio n  i s  c a lle d  to  the fa c t  that outstanding S eries E bonds which were 
purchased p r io r  to  January 3 , 1952, by th e ir  o r ig in a l terms and c o n d it io n s , 
w i l l  earn more than Z% in te r e s t  compounded semiannually f o r  the period  from 
May 1 , 1952 to  m aturity*

As you know, the annual y ie ld  to  m aturity in creases w ith the age o f  the 
bonds* S eries  E bonds, which have been outstanding fo r  5 yea rs , f o r  example, 
earn in te r e s t  on th e ir  current redemption value f o r  the remaining 5 years o f  
th e ir  l i f e  a t an annual rate o f  approxim ately per annum* The Treasury, o f  
cou rse , i s  anxious th at paying and issu in g  agents f o r  United States Savings 
Bonds cooperate as f u l l y  as p o ss ib le  where the owner o f  a savings bond issued 
p r io r  to  May 1 wishes to  re in vest in  the new S eries E bond; on the other hand 
i t  would be h e lp fu l from the standpoint o f  both the bond owner as w e ll as the 
Government i f  paying and issu in g  agents f o r  United States Savings Bonds would 
make a s p e c ia l e f f o r t  to  acquaint bond owners, when i t  seems ap p rop ria te , o f  
the investm ent values o f  th e ir  S eries E bonds which have been outstanding fo r  
severa l months*

In order t o  avoid  misunderstanding i t  does not appear bo be p ra ctica b le  
to  make a general announcement concerning th is  matter* I t  i s  be lieved  th at 
b e t te r  re su lts  could  be obtained i f  the s itu a tio n  should be handled on a 
personal basis* This i s  because o f  the varying personal fa c to rs  which are 
in vo lved  in  the purchase or  redemption o f  savings bonds* Because o f  your 
c lo s e  con tacts  w ith  owners o f  S eries  E savings bonds you are in  a p o s it io n  to  
render va luable se rv ice s  to  your customers in  a d ir e c t  and personal manner by 
bring ing  to  the a tten tion  o f  any holders who are contem plating sw itching in to  
new E bonds the investm ent return on the current redemption value o f  th e ir  
present S eries  E savings bonds* These values are shown in  Table B attached 
to  Treasury C ircu lar No® 653, rev ised  A p r il 29, 19b2, p rev iou s ly  furn ished  to  
you*
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